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ABSTRACT

Emerging Market Economies (EMESs) is still growing toward the main strategic
player for global economy. Bond market is an alternative financing option in
accelerating their economic growth, one important instrument is sovereign bond.
This research is conducted to examine correlation between (1) inflation, (2) interest
rate, (3) foreign exchange rate, (4) credit rating and (5) country risk and bond yield
in four emerging market regions. This research use regression panel model with data
from January 2008 — December 2017.

The result shows that all independent variables examined, those are inflation, interest
rate, foreign exchange rate, credit rating, and country risk have significant
correlation to bond yield in four emerging market regions. Based on this research it
is exhorted that government in these emerging market regions to consider factors that
has significant correlation to sovereign bond yield so that the policy created is
precise and proper to reduce bond yield or could conduct financing mix to obtain
more efficient cost of financing.
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